WOODLANDOR HOLDINGS BERHAD 

(Incorporated in Malaysia) 
       (Company No.376693-D)

Selected Explanatory Notes to the Interim Financial Statements for the period ended 

30 September 2003

MASB 26 – Paragraph 16

A1
Accounting policies and method of computation
The interim financial statements of the Group have been prepared in accordance with MASB 26 on Interim Financial Reporting and Chapter 9 part K of the Listing Requirements (LR) of the Kuala Lumpur Stock Exchange (KLSE). The same accounting policies and methods of computation are followed in the interim financial statements as compared with the most recent annual audited financial statements for the year ended 31 December 2002 except for the following:

Adoption of MASB 25 Income Taxes (“MASB 25”)

In previous years, the tax effects of transactions were recognised, using the ‘liability’ method, in the year such transactions entered into the determination of net income regardless of when they were recognised for tax purposes.  However, when timing differences would result in net deferred tax asset, the tax effects were recognised only upon actual realisation.

During the current financial year, the Group changed its accounting policy for the recognition of deferred tax assets and liabilities in compliance with MASB Standard 25 Income Taxes. Upon adoption of MASB 25, the tax effects of transactions are recognised, using the “balance sheet” method and all taxable temporary differences are recognised. Where such temporary differences give rise to net deferred tax asset, the tax effects are recognised to the extent that it is probable that taxable profits will be available against which the deferred tax benefits can be utilised.

A2
Declaration of audit qualification
The audit report of the Group’s preceding annual audited financial statements was not subject to any qualification.

A3
Seasonal of cyclical factors
The Group’s operations were not affected by any seasonality or cyclicality in the quarter under review.

A4
Unusual items affecting assets, liabilities, equity, net income or cash flows
There was no item of material and unusual nature which would adversely affect the Group’s assets, liabilities, equity, net income or cash flows for the current financial year to date.
A5
Change in estimates
There were no material changes in estimates of amounts reported in prior financial years.

A6
Debts and equity securities
Other than as mentioned in item B8 below, there were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year to date.

A7
Dividend paid

A final dividend of 2.5%, less tax, amounting to RM720,018 in respect of the financial year ended 31 December 2002 was paid during the current financial year. 

A8
Segmental reporting
Segmental reporting for the financial period ended 30 September 2003:

	
	Investment
	Building and
	CKD
	Elimination
	Consolidated

	
	Holding
	Construction
	Furniture
	
	

	
	
	Materials
	for Export
	
	

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	

	External 
	-
	48,277
	3,365
	-
	51,642

	Inter-segment

  
	2,215
	9,212
	-
	(11,427)
	-

	Total revenue
	2,215
	57,489
	3,365
	(11,427)
	51,642

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment results
	667
	4,148
	(627)
	(970)
	3,218

	Interest expense
	
	
	
	
	(721)

	Interest income
	
	
	
	
	223

	Amortisation of    

  reserve on

  consolidation
	
	
	
	
	405

	Profit before tax
	
	
	
	
	3,125

	Income tax 

  expense
	
	
	
	
	(924)

	Net profit for  

  the period
	
	
	
	
	2,201


A9
Valuation of property, plant and equipment
The revaluation of property, plant and equipment has been brought forward without amendment from the previous annual audited financial statements.

A10
Subsequent material events

There was no material event subsequent to the end of the interim period that has not been reflected in the interim financial statements except that the Company had on 8 October 2003 entered into Sales and Purchase Agreements with South Malaysia Industries Berhad to acquire two (2) units of 4½ storeys shop/office buildings located at Dynasty 2, Kuchai Entrepreneurs’ Park, all in Mukim Petaling, Wilayah Persekutuan Kuala Lumpur for a total cash consideration of RM3,723,000.  

A11
Changes in composition of the Group
There were no changes in the composition of the Group for the current financial year to date except that a wholly-owned subsidiary, Woodlandor Development Sdn Bhd (“WDSB”) was incorporated on 9 September 2003 with an issued and paid-up capital of RM2.00 divided into 2 ordinary shares of RM1.00 each and authorised capital of RM100,000 divided into 100,000 ordinary shares of RM1.00 each. WDSB, which is currently dormant, will in the future carry out property development activities.

A12
Contingent Liabilities

	
	As of 

30 September 2003
	As of 

31 December 2002

	
	RM’000
	RM’000

	Corporate guarantees given to local financial institutions for credit facilities granted to subsidiary companies:
	
	

	- Secured
	8,478
	11,159

	- Unsecured
	5,561
	 2,242

	
	
	

	
	14,039
	13,401

	Unsecured corporate guarantees given to certain suppliers for trade credit facilities granted to subsidiary companies
	  2,218
	 1,060

	
	16,257
	14,461


KLSE Listing Requirements – Part A of Appendix 9B

B1
Review of performance

The Group’s revenue for the current financial quarter showed an increase of 50.4% to RM20.0 million as compared to RM13.3 million achieved in the previous corresponding quarter. The increase is mainly due to an improved demand for building and construction materials. 

The Group’s profit before tax for the current financial quarter increased by nine fold to RM1.578 million from RM0.158 million in the previous corresponding quarter. The improved performance is mainly due to the significant increase in revenue, and the main contributors to the Group’s profit before tax for the current financial quarter are the fire resistant door and roof truss divisions.

B2
Comparison with the immediate preceding quarter’s results

The Group posted a profit before tax of RM1.578 million for the current quarter as compared to RM1.053 million in the immediate preceding quarter. This was mainly due to the increase in revenue to RM20.0 million in the current financial quarter as compared to RM17.5 million in the immediate preceding quarter.

B3
Current year prospects

The performance of the Group is expected to remain challenging for the remaining quarter of the year. However, the Board is optimistic that the Group will be able to remain profitable in year 2003.

B4
Profit forecast or profit guarantee

Not applicable as no profit forecast/guarantee was published.

B5
Income tax expense
	
	2003
	2003

	
	Current quarter
	9 months

	
	ended 30 September
	cumulative to date

	
	RM’000
	RM’000

	Estimated current tax payable
	359
	887

	Under provision in prior year
	10
	29

	Deferred tax 
	3
	8

	
	
	

	
	372
	924


The effective tax rate on the Group’s profit for the current financial year to date is higher than the statutory tax rate mainly due to certain expenses which are not deductible for tax purposes. 

B6
Sales of unquoted investments or properties
Loss on sale of landed properties for the current financial year to date amounted to RM31,488.

B7
Purchase or disposal of quoted securities

a) Quoted securities purchased by the Group for the current financial year to date amounted to RM106,952.


b) Investment in quoted securities as at the end of the quarter:

	
	
	RM’000

	Shares quoted in Malaysia:
	

	(i)
	At cost
	114

	(ii)
	At carrying value / book value
	108

	(iii)
	At market value
	72


B8
Status of corporate proposals 

a) There were no corporate proposals announced but not completed as at the date of issuance of the interim financial statements.

b) On 19 May 2003, the issued and paid up share capital of the Company was increased from RM19,999,000 to RM40,000,999 by the allotment of 20,001,999 new ordinary shares of RM1.00 each pursuant to the Bonus Issue, Rights Issue and Restricted Issue.

The said additional 20,001,999 new ordinary shares of RM1.00 each were listed and quoted on the Second Board of the KLSE on 28 May 2003.

c) As of 31 July 2003, the Rights Issue proceeds have been fully utilised as follows:

	Description
	Approved utilisation

RM’000
	Actual utilisation

RM’000
	Variation in utilisation

RM’000
	Notes

	Repayment of bank borrowing


	3,097
	3,097
	-
	

	Working capital


	2,469
	2,681
	(212)
	(i)

	Estimated listing expenses


	1,100
	888
	212
	(i)

	Total


	6,666
	6,666
	-
	


Notes:

	(i)
	The actual amount of listing expenses paid was RM0.888 million. The excess of RM0.212 million has been transferred to working capital and fully utilised for the core business activities of the Group.



	(ii)
	The gross proceeds from the Restricted Issue of RM3,540 has been fully utilised by the Company for working capital purposes.

 


B9
Group borrowings

Group borrowings as at the end of the quarter:

	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	Short term borrowings
	5,615
	5,561
	11,176

	Long term borrowings
	3,136
	-
	 3,136

	
	8,751
	5,561
	14,312


B10
Off balance sheet financial instrument
There was no financial instrument with off balance sheet risk as at the date of issuance of the interim financial statements.

B11
Material litigation

Material litigation as at the date of issuance of the interim financial statements are as follows: 

a) On 27 June 2001, Woodlandor Roof Systems Sdn Bhd (“WRS”), a wholly owned subsidiary of the Company, instituted legal action against Bumiputra-Commerce Bank Berhad (“BCB”) for the sum of RM947,101.05 in the Kuala Lumpur High Court (Civil Suit No. D3-22-1148-01) for the breach of WRS’s mandate given to BCB vide a Directors’ Resolution dated 21 September 1991 whereby BCB is alleged to have acted outside the mandate given and allowed 126 cheques to be drawn from WRS’s current account with BCB. The full trial fixed on 27 May 2003 has been postponed to 1 March 2004 and 2 March 2004. The solicitors for WRS are of the opinion that WRS has reasonable prospects of success in the claim against BCB.

b) On 26 April 2002, Woodlandor Buildmat Sdn Bhd (“WB”), a wholly owned subsidiary of the Company, issued a letter of demand to Precast Buildings Sdn Bhd  (“PBSB”) and Yap Kwee Lim (“YKL”) for overdue debts of RM637,781.79 for goods sold and delivered to PBSB together with overdue interests and for which YKL is the guarantor. On 17 July 2002, WB filed a writ of summons (Civil Suit No. D1-22-1108-2002) in the Kuala Lumpur High Court. Both PBSB and YKL have entered appearance on 13 August 2002. The application for Summary Judgment was heard on 25 March 2003 and after hearing submissions from solicitors for the Company and solicitors for the Defendants, the Court on 9 May 2003 ordered Judgment to be entered against both Defendants. The Defendants appealed against the Decision. The Learned Judge has on 13 October 2003 dismissed the Defendants’ appeals. The Defendants have made proposal to settle by installments which are not agreeable to WB and we are proceeding with execution proceedings.

c) On 26 July 2002, Woodlandor Wood Products Sdn Bhd (“WWP”), a wholly owned subsidiary of the Company, issued a letter of demand against Bumi Warna Indah Sdn Bhd (“BWISB”) for overdue debts of RM209,528.96 for goods sold and delivered to Wasal Construction Sdn Bhd together with overdue interests for which BWISB has undertaken to pay. BWISB has proposed to settle the debt from the proceeds from sales of its property. On 6 September 2002, WWP filed a summons (Summons No. 1-52-13605-02) in the Kuala Lumpur Sessions Court against BWISB. The summons was extracted and served on 13 September 2002. BWISB has entered appearance and filed their defence through their solicitors. BWISB has made part payment totaling RM30,000 but have failed to settle in full. Matter is now fixed for mention on 18 December 2003.

d) On 24 July 2002, WWP issued a letter of demand against Jayarena Construction Sdn Bhd (“JCSB”) and Avangarde Resources Berhad (“ARB”) for overdue debts of RM399,045.58 for goods sold and delivered to JCSB. On 11 September 2002, WWP filed a writ of summons (Civil Suit No. D8-22-1427-02) in the Kuala Lumpur High Court against JCSB and ARB claiming the sum of RM475,596.70 for goods sold and delivered to JCSB together with overdue interests and for which ARB is the guarantor. The writ of summons was extracted and served on 1 October 2002 and both JCSB and ARB entered appearance through their solicitors on 9 October 2002. The solicitors for WWP have filed the application for Summary Judgment and the application was heard on 18 August 2003. Solicitors for both parties have been directed to submit written submissions and the matter fixed for Decision on 30 October 2003 has been adjourned to 11 December 2003. 

B12
Dividend    

	a)
	(i)
	The Directors proposed an interim dividend in respect of the financial year ending 31 December 2003;

	
	(ii)
	amount per share: 2.5 sen (before income tax of 28%);

	
	(iii)
	previous corresponding period: 5 sen (before income tax of 28%);

	
	(iv)
	date payable: 29 December 2003; 

	
	(v)
	in respect of deposited securities, entitlement to dividend will be determined on the basis of the record of depositors as at 15 December 2003; and



	b)
	Total dividend for the current financial year: 2.5 sen (before income tax of 28%)


B13
Earnings per Ordinary Share (EPOS)
	
	
	2003
	2002
	2003
	2002

	
	
	Current
	Comparative
	
	

	
	
	quarter ended 30
	quarter ended 30
	9 months

cumulative
	9 months

cumulative

	
	
	 September
	September
	to date
	to date

	a)
	Earnings (RM’000)
	
	
	
	

	
	- Basic
	1,206
	109
	2,201
	786

	
	
	
	
	
	

	
	- Diluted
	NA
	NA
	NA
	NA

	
	
	
	
	
	

	b)
	Weighted average number of ordinary shares (’000)
	
	
	
	

	
	- Basic
	
	
	
	

	
	   No. of ordinary shares 
	
	
	
	

	
	     at beginning of period


	19,999
	19,999
	19,999
	19,999

	
	   Effect of shares issued


	17,179
	13,666
	17,179
	13,666

	
	   No. of ordinary shares
	
	
	
	

	
	     at end of period
	37,178
	33,665
	37,178
	33,665

	
	
	
	
	
	

	
	- Diluted
	NA
	NA
	NA
	NA

	
	
	
	
	
	

	c)
	EPOS (sen)
	
	
	
	

	
	- Basic
	3.24
	0.32
	5.92
	2.33

	
	
	
	
	
	

	
	- Diluted
	NA
	NA
	NA
	NA

	
	
	
	
	
	


